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Re: Proposed Amendments to MFDA Rule 2.3.1(b) (Discretionary Trading)

On behalf of Investment Planning Counsel Inc. ("IPC"), we are pleased to provide comments on the Mutual
Fund Dealers Association of Canada ("MFDA") proposed amendments to MFDA Rule 2.3.1 (b)
(Discretionary Trading) (the "Proposed Amendments").

If enacted, the Proposed Amendments will be a significant step forward for Canadian investors. They will
provide new opportunity to advance both client service and financial solutions, better positioning investors
to meet their objectives. We urge the MFDA to move forward with this initiative.

Our Company

IPC is an integrated financial services company focused on providing Canadians with high-quality financial
products and advice through our network of independent financial advisors. At IPC our goal is clear. We
endeavor to provide our clients with the best financial solutions to help them live their dream and enjoy
peace of mind. Innovation and the ability to evolve our business model is fundamental to our business
philosophy and how we best serve our clients.

We operate on a national platform with approximately $27 billion in assets under administration (as at
March 31, 2019) on behalf of approximately 300,000 investors across all provinces. Our subsidiaries
include IPC Investment corporation, an MFDA member firm, IPC Securities Corporation, an IIROC member
firm and Counsel Portfolio Services Inc., an investment fund manager and portfolio manager.

IPC is part of IGM Financial Inc., which is a member of the Power Financial Corporation group of
Companies.

Head Office

5015 Spectrum Way, Suite 300, Mississauga, ON L4W OE4

Toll-Free: 1-877-212-9799 Fax: 1-844-378-6244

Web: www.ipcc.ca



Comments on the Proposed Amendments

(i) The Proposed Amendments will achieve the effect intended by the MFDA

The Proposed Amendments will improve client service and reduce regulatory burden, while maintaining
investor protection. The limited discretion contemplated by the proposals will reduce regulatory burden by
significantly streamlining the model portfolio optimization process. Presently, changes to asset allocations
or funds require prior authorization from clients. This process can limit our ability to quickly react to
changing market conditions, changes in a fund's investment objectives, strategies, or portfolio manager, or
persistent performance challenges of a fund. By allowing us to act on our clients' behalf, clients who desire
a limited discretionary service can rely on our expertise to make timely changes to their portfolio —ensuring
it is optimized to achieve their investment objectives and best positioned to maximize returns.

The Proposed Amendments will also reduce regulatory burden as they will allow a dealer to do directly
what they are currently only permitted to do indirectly; for example, by engaging the services of an external
portfolio manager, or by creating a separate legal entity registered as portfolio manager. These
arrangements require exemptive relief and added costs to create and administer. We thank the MFDA for
their efforts to eliminate unnecessary costs and regulatory burden and agree that investor protection will
not be compromised. Discretionary trading will only be permitted in the very limited circumstances
contemplated by the proposals by an entity appropriately qualified and registered to do so, subject to the
high standard of care required by such registrants.

The benefits of the Proposed Amendments are clear. We strongly support this important initiative.

(ii) Limited discretionary trading is appropriate for members

We agree with the proposed parameters for discretionary trading; specifically, limiting trading to fund
substitutions and portfolio asset allocations changes within the pre-established parameters of the mutual
fund model portfolios offered by members. We believe there is a clear difference in the proficiency required
to engage in full discretionary trading customarily completed by a registered portfolio manager in respect of
a managed account. Requiring members to register as a restricted portfolio manager (or seek an
exemption therefrom based on similar qualifications) will ensure that members possess the expertise
required to engage in the limited trading contemplated and will serve as a needed safeguard for investor
protection.

While we are willing to register, proceeding by way of an exemption may be the most efficient from an
administration and compliance perspective, especially given the limited nature of the discretionary trading
contemplated. Members will continue to be subject to both MFDA oversight and rules, providing clear lines
of oversight and applicable requirements to strengthen compliance. We believe the MFDA, with the
oversight of the Canadian Securities Administrators ("CSA"), is well positioned to oversee the limited nature
of the trading contemplated by the Proposed Amendments.

(iii) We look forward to offering our clients the investment solutions permitted by the proposals

Our clients seek our advice and investment solutions to achieve their investment objectives, constantly
relying on our expertise and trusting us with their financial future. We welcome the opportunity afforded by
the Proposed Amendments to advance the services we provide our clients and help them meet their
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investment goals. We are skilled and well positioned to engage in discretionary trading today, and are
eager to obtain registration or any necessary exemption required to do so.

Conclusion

We encourage the MFDA to engage with the CSA to move this important initiative forward as soon as
possible — it will unlock potential in model portfolio programs that will directly benefit our clients.

Thank you for the opportunity to provide comments on the Proposed Amendments. We would be pleased
to engage further with you on this important initiative.

Investment Pla~ining Counsel Inc.

Reginald Alvares
Executive Vice-President,
Operations and Information Services
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