
 
 
 
June 12, 2019 
 
BY EMAIL 
 

Paige Ward 
General Counsel, Corporate Secretary and 
Vice-President, Policy 
Mutual Fund Dealers Association of Canada 
121 King St. West, Suite 1000 
Toronto, Ontario M5H 3T9 
pward@mfda.ca 
 

Anne Hamilton 
Senior Legal Counsel 
British Columbia Securities Commission 
701 West Georgia Street 
P.O. Box 10142, Pacific Centre 
Vancouver, British Columbia V7Y 1L2 
ahamilton@bcsc.bc.ca  

 
 
Dear Mesdames,  
 
Re:  Proposed Amendments to MFDA By-law No.1 
 

Sections 3.3 (Election and Term), 3.6.1 (Governance Committee), 4.7 (Quorum) 
 

 
Portfolio Strategies Corporation (“PSC”) is a Calgary-based dealer that is a member of the 
Mutual Fund Dealers Association of Canada (“MFDA”) and registered as a mutual fund dealer 
and exempt market dealer in Alberta, British Columbia, Saskatchewan, Manitoba, Ontario, and 
Quebec, and as an investment fund manager in Alberta and Ontario. 
 
We appreciate the opportunity to provide comments on the proposed amendments to MFDA 
By-law No.1 published on March 14, 2019.  
 
II. Detailed Analysis 
 

A. Proposed Amendments 

Governance Committee – Composition and Quorum  

The proposed amendments to section 3.6.1 would require that the Governance 

Committee consist of a majority of Public Directors (three Public Directors and two 

Industry Directors). While the suggested number of Directors is found to be acceptable, 

there is some concern regarding the history and background of the current Members of 

the Board of Directors. Of the Public Directors, there is a former Investment Dealers 
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Association of Canada (IDA) Member, several former regulators and an individual with 

previous dealer involvement. Individuals with this level of involvement in the financial 

services industry are not considered to be true Public Directors, in the sense that they 

have significant experience in the industry and lack the ability to be unbiased. The 

appointments of these elected Public Directors appear to be a form of political payback, 

particularly from securities regulators.  

Of the Industry Directors, there always seems to be an elected Board Member from 

Investors Group. It would be preferable to see a wider variety of individuals from various 

dealers participate as Industry Directors, so that they can bring their diverse experience 

to the table. Consistently electing Directors from Investors Group prevents individuals 

from other dealers from obtaining the position and getting the opportunity to share 

their perspective and experience with the other Board Members.  

Another item to note, is that only three of the twelve Directors are women. As per the 

CSA Multilateral Staff Notice 58-309 published on October 5, 2017 it is evident that 

women are often underrepresented in leadership roles, specifically in the private sector. 

It would be just to elect more women on the Board of Directors as to provide them with 

equal opportunities to succeed and hold positions that are traditionally held by men.  

Director Term Limits 

The proposed amendments in section 3.3.4. Transition increasing term limits for both 
Industry and Public Directors to 8 years are unfavourable; it would be more 
advantageous to elect MFDA Board Members on a more frequent basis, with a goal of 
nominating and electing more current, relevant candidates to help guide members 
through rapidly changing industry regulation. Ideally, Board Members should be able to 
speak to contemporary concepts such as cryptocurrency, liquid alternatives and 
cybersecurity, and contribute helpful insight as to how to best tackle the likes of these 
new, disruptive changes in technology. The elected Board Members should be able to 
evolve with the industry and address any related obstacles with an open mind.   
 

B. Comparison with Similar Provisions 

 
It is unclear how the MFDA Governance Committee’s inclusion of Industry Directors 
reflects its broader mandate. 
 

E. Best Interests of the Capital Markets 

 
The Board has determined that the proposed amendments are consistent with the best 
interests of the capital markets, but there is no explanation as to how they came to that 
conclusion.  

 



 

3 
 

Thank you for the opportunity to provide our comments. If the BCSC has any questions or 
requires additional clarification, we would be pleased to discuss our comments further 
 
Yours truly, 
 
“Mark Kent” 
 
Mark S. Kent, CFA, CLU 
President & CEO 
Portfolio Strategies Corporation 
 
 
 


